
UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

ALASKA STATE OFFICE

OFFER TO LEASE AND LEASE FOR OIL AND GAS

  Serial No.

          EXHIBIT G:

The undersigned (reverse) offers to lease all or any of the lands in Item 2 that are available for lease pursuant to the Mineral Leasing Act of 1920, as amended and supplemented (30 U.S.C. 181
et seq.), the Mineral Leasing Act for Acquired Lands of 1 947, as amended (30  U.S.C. 351-359), the Attorney General’s Opinion of April 2 , 194 1 (40 Op. Atty. Gen. 41), or  the Naval
Petroleu m Reserve Produ ction Act of 1 976 (4 2 U.S.C. 65 01  et seq.), as amended.

READ INSTRUCTIONS BEF ORE COMPLETING

1.  Name   

     Street
     City, State, Zip Code

2.  This application/offer/lease is fo r Publ ic Domain Lands in the National Petro leum Reserve - Alaska (NPR-A)

     Legal description of land requested: *Tract  No .:  *Sale Date (m/d/y): June  /  02 / 2004

     *S EE INSTRUCTIONS BELOW P RIOR TO COMP LETING P ARCEL NUMBER AND SALE DATE

     T.                                                 R.                                             Meridian                                         State                                        Cou nty

Total acres applied for                                   
Amount remitted: Filing fee $                                           Rental fee $                                Total $                                                                      

DO NOT WRITE BELOW THIS LINE

3.  Land included in lease:

     T.                                              R.                                                  Meridian                                             State                                        Cou nty

To tal acres  in lease                      

Rental retained $               

This lease is iss ued granting the exclusive right to d rill for, mine, extract, remove and  disp os e of all the oil and gas  (excep t helium) in the lands  des cribed in Item 3 together with the right to build and

maintain nec es sary impro vements  thereupon for the  term ind icated  belo w, s ub jec t to  renewal o r extension in  ac cord ance w ith the appro priate leasing authority.   R ights  granted are s ub jec t to  ap plicab le

laws, the terms, co nditions , and attached  stipulations o f this lease, the Sec retary of the Interior’ s regulations  and fo rmal orders in effect as o f lease issuanc e, and to  regulations  and fo rmal orders hereafter

pro mulgated when not incons istent with lease rights granted or s pec ific provisions  of this lease.

NOTE: This  lease is  issued to  the high bidder pursuant to  his /her  duly executed bid or  nominat ion form submit ted under  43 CFR Part 3130 and is  subject to  the provis ions of that bid or  nominat ion and those

sp ecified o n this form. 

Typ e and p rimary term of lease:

[       ] Noncompetit ive lease (ten years)

[       ] Competit ive lease (ten years)

[  X ] O ther Competit ive NPR-A Lease (ten years)

THE UNITED STATES OF AMERICA

         by 

              (Signing Officer)

Sr. Leasable Minerals Adjudicator
                              (Title)                                  (Date)

EFF ECT IVE DATE O F LEAS E           September 1, 2004          

AK-3130-1 (March 2002)



4.  (a) Und ersigned  certifies  that (1) o fferor is  a citizen of the United States; an as so ciation o f suc h citizens; a municipality; or a c orp oration o rganized und er the laws o f the United S tates o r of any  State o r Territory the reof;

(2) all parties holding an interest in  the offer are  in  compliance with 43 CFR Part  3100 and the leasing authorit ies ; (3)  offeror is  not co nsidered a m inor under the laws o f the State in which the lands  co vered b y this o ffer

are  located.

     (b) Undersigned  agrees  that signature to  this offer c ons titutes ac cep tance o f this lease, including all terms , cond itions , and  stipulations o f which o fferor has  been  given notice, and  any amend ment o r 

sep arate lease that may include any land d esc ribed  in this offer op en to leasing at the time this offer was filed b ut omitted for any reason fro m this lease.  T he offeror further agrees that this o ffer cannot b e withdrawn,

either in who le or in part.

     This o ffer will be rejected and  will afford  offeror no  priority if it is no t pro perly com pleted and exec uted in acco rdanc e with the regulations , or if it is no t acc omp anied b y the required payments .  18 

U.S .C . Sec.  1001 makes it a crime fo r any perso n kno wingly and  willfully to make to  any Dep artment o r agenc y of the  United S tates any fa lse, fictitious  or fraud ulent statements  or rep resentations  as to

any  matter within its jurisd iction.

NOTICE

The P rivacy Ac t of 1974 and  the regulations  at 43 CF R 2.48(d ) pro vide that you be furnished with the following information:

AUTHO RITY: 50 Stat. 900; 25 U.S .C.  500

PRINCIPAL PURPOSE: The pr imary uses  of  the records are  (1) to  determine your  qualif ication to  receive an oil and gas  lease; and (2)  to  provide information concerning oil and gas  leases  for

 administrative and p ublic us e.

ROUTINE USES: BLM and the Department  of the Interior  (DOI)  may disclose your information on this  form: (1)  to  members  of the public  who have a  need for the information that  is  maintained by

BL M fo r p ub lic record ; (2)  to  the U .S . D ep artment o f Jus tic e,  court,  or o ther ad jud icative body w hen D OI d etermines the info rmation is  neces sary and  relevant to  litigation; (3) to  ap pro priate Fed eral,

State, local or foreign agencies resp ons ible for investigating, pro sec uting violations , enforc ing or implementing this statute, regulation, o r lease; and (4) to  a co ngress ional office when you req uest  the

ass istance of the Memb er of C ongres s in writing.

EFFECT OF NOT PROVIDING THIS  INFORMATION:  I f you do not furnish all the  information required by this  form, your  application may be rejected.

Duly executed this                            day  of                                                                                    , 20                         .                                                                                                       

(Signature o f Less ee or A ttorney-in-fact)

LEASE TERMS

Sec. 1. Rentals - Rentals shall be paid to the proper office of lessor in advance of each lease year.  Annual rental
rates per acre or fraction thereof are:

          (a) Noncompetitive lease, $1.50 for the first 5 years; thereafter $2.00;
          (b) Competitive lease, $1.50; for the first 5 years; thereafter $2.00;
          (c) Other, see attachment; or for NPR-A: $5 for Area A; $3 for Area B; or
                as specified in the detailed statement of sale.

    If this lease or a portion thereof is committed to an approved cooperative o r unit plan which includes a well
capable of producing leased resources, and the plan contains a provision for allocation of production, royalties
shall be paid on the production allocated to this lease. However, annual rentals  shall continue to be due at the  rate
specified in (a), (b), or  (c) for those lands not within a participating area.

    Failure to pay annual rental, within 30 days after receipt of a Notice of Delinquency shall cause this lease to
terminate. Rentals may be waived, reduced, or suspended by the Secretary upon a sufficient showing by lessee.
 
Sec. 2. Royalties - Royalties shall be paid to proper office of lessor.  Royalties shall be computed in
accordance with regulations on production removed or sold.  Royalty rules are:

(a) Noncompetitive lease, 12½%;
(b) Competitive lease, 12½%;

 (c) Other, see attachment, or for NPR-A: 16b% for Area A; 12.5% for Area B; or
as specified in the detailed statement of sale.

     Lessor reserves the right to specify whether royalty is to be paid in value or in kind, and the right to establish
reasonable minimum values on products after giving lessee notice and an opportunity to be heard.  When paid in
value, royalties shall be due and payable on the last day of the month following the month in which production
occurred.  When paid in kind, production shall be delivered, unless otherwise agreed to by lessor, in merchantable
condition on the premises where produced without cost to lessor.  Lessee shall not be required to hold such
production in storage beyond the last day of the month following the month in which production occurred, nor
shall lessee be held liable for loss or destruction of royalty oil or other products in storage from causes beyond
the reasonable control of the lessee.

   Minimum royalty in lieu of rental of not less than the rental which otherwise would be required for that lease
year shall be payable at the  end of each lease year beginning on or after a discovery in paying quantities.  This
minimum royalty may be waived, suspended, or  reduced, and the above royalty rates may be reduced, for all or
portions of this lease if the Secretary determines that such action is necessary to encourage the greatest ultimate
recovery of the leased resources, or is otherwise justified.

An interest charge shall be  assessed on late royalty payments or underpayments in accordance with the Federal
Oil and Gas Royalty Management Act of 1982 (FOGRMA) (30 U.S.C. 1701).  Lessee shall be liable for royalty
payments on oil and gas lost or wasted from a lease site when such loss or waste is due to negligence on the part
of the operator, or  due to the failure to comply with any rules, regulations, order, or citation issued under
FOGRMA 
or the leasing authority.

Sec. 3. Bonds - A bond shall  be fi led and maintained fo r lease operations  as required under regulations.  

Sec. 4.  Diligence, rate of development, unitization, and drainage - Lessee shall exercise reasonable diligence in
developing and producing, and shall prevent unnecessary damage to, loss of, or waste of leased resources.   Lessor
reserves the right to specify rates of development and production in the public interest and to require lessee to
subscribe to a cooperative or unit plan, within 30 days of notice, if deemed necessary for proper development  and
operation of area, field, or pool embracing these leased lands.  Lessee shall dr ill and produce wells necessary to
protect leased lands from drainage or pay compensatory royalty for drainage in amount de termined by le sso r. 

Sec. 5. Documents, evidence, and inspection - Lessee shall file with proper office of lessor, not late r than 30 days
after effective date thereof, any contract o r evidence of other arrangement for sale or disposal of produc tion.  At
such times and in such form as lessor may prescribe, lessee shall furnish detailed statements showing amounts and
quality of all products removed and sold, proceeds therefrom, and amount used for production purposes  or
unavoidably los t.  Lessee may be  required to provide plats  and schematic diagrams showing development  work and
improvements, and reports with respect to parties in interest, expenditures, and depreciation costs.  In the form
prescribed by lessor, lessee shall keep a daily drilling record, a log, information on well surveys and tests, and a
record of subsurface investigations and furnish copies to lessor when re quir ed.   Lessee shall keep open at all
reasonable times for inspection by any authorized officer of lessor, the leased premises and all wells,
improvements, machinery, and fixtures thereon, and all books, accounts, maps, and records relative to operations,
surveys, or investigations on or in the leased lands.  Lessee shall maintain copies of all contracts, sales agreements,
accounting records, and documentation such as billings, invoices , or similar documentation that support costs
claimed as manufacturing, preparation, and/or t ransportation costs.   All such records shall be maintained in lessee’s
accounting office for future audit by lessor. Lessee shall maintain r equired records for 6 years after they are
generated or, if
an audit or investigation is underway, until released of the obligation to maintain such records by lessor.

    During existence of this lease, information obtained under this section shall be closed to inspection by  the public
in accordance with the Freedom of Information Act (5 U.S.C. 552).

Sec. 6.  Conduct of operations - Lessee shall conduct operation in a manner that minimizes adverse impacts to the
land, air, and water, to cultural, biological, visual, and other resources, and to other land uses or users.   Lessee shall
take reasonable measures deemed necessary by lessor to accomplish the intent of this section.  To the extent 
consistent with lease rights granted, such measures may include, but are not limited to, modification to siting or
design of facilities, timing of operations, and specification of interim and final reclamation measures.  Lessor
 reserves the right to continue existing uses and to authorize future uses upon or in the leased lands, including the
approval of easements or rights-of-way.  Such uses shall be conditioned so as to  prevent unnecessary or 
unreasonable interfe rence with rights of lessee. 

    Prior to disturbing the surface of the leased lands, lessee shall contact lessor to be apprised of procedures to be
followed and modifications or reclamation measures that may be necessary.  Areas to be disturbed may require
inventories or special studies to determine the extent of impacts to other resources.  Lessee may be required to
complete minor inventories or short term special studies under guidelines provided by lessor.  If in the conduct of
operations, threatened or endangered species, objects of historic or scientific interest, or substantial unanticipated
environmental effects are observed, lessee shall immediately contact lessor.  Lessee shall cease any operations that
would result in the destruction of such species or objects.

Sec. 7.  Mining operations - To the extent that impacts from mining operations would be substantially different or
greater than those associated with normal drilling operations, lessor reserves the right to deny approval of such
operations.

Sec. 8.  Extraction of helium -  Lessor  reserves the option of extracting or having extracted helium from gas
production in a manner specified and by means provided by lessor at no expense or loss to lessee or owner of the
gas.  Lessee shall include in any contract of sale of gas the provisions of this section.

Sec. 9.  Damages to property - Lessee shall pay lessor for damage to lessor's improvements, and shall save and hold
lessor harmless from all claims for damage or harm to persons or property as a result of lease operations.

Sec. 10.  Protection of diverse interests and equal opportunity - Lessee shall pay when due all taxes legally
 assessed and levied under laws of the State or the United States; accord all employees complete freedom of 
purchase; pay all wages at least twice each month in lawful money of the United States, maintain a safe working
environment in accordance with standard indus try practices; and take measures necessary to protect the health and
safety of the public.

   



      Lessor  reserves  the right to ensure that production is  sold at  reasonable  prices and to prevent monopoly.  If
lessee  operates a pipeline, or owns controlling interest in a pipe line or a company operating a pipeline, which may
be operated accessible to oil derived from these leased lands, lessee shall comply with section 28 of the Mineral
Leasing Act of 1920.

   Lessee shall comply with Executive Order No. 11246 of September 24, 1965, as amended, and regulations and
relevant orders of the Secretary of Labor issued pursuant thereto.  Neither  lessee  nor  lessee’s subcontractors shall
maintain segregated facilities.  During the performance of this lease, the Lessee must comply fully with
paragraphs
(1) through (7) of 41 CFR 60-1 .4(a) with respect to employment discrimination on the basis of race, color,
religion,
sex or national origin, and must incorporate the requirements set forth in those paragraphs in every subcontract
or purchase order, as provided by that regulation.

 Sec.11.  Transfer of lease interests and relinquishment of lease - As required by regulations, lessee shall file with
lessor any assignment or other transfer of an interest in this lease.  Lessee may relinquish this lease or any legal
subdivision by filing in the proper office a written relinquishment, which shall be effective as of the date of filing,
subject to the continued obligation of the lessee and surety to pay all accrued rentals and royalties.

Sec.12.  Delivery of premises - At such time as all or portions of this lease are returned to lessor, lessee shall place
affected wells in condition for suspension or abandonment, reclaim the land as specified by lessor and, within a
reasonable period of time,  remove equipment and improvements not deemed necessary by lessor for preservation
of producible wells.

 Sec. 13.  Proceedings in case of default - If lessee fails to comply with any provisions of this l ease , and the
noncompliance continues for 30 days after written notice thereof, this lease shall be subject to cancellation unless
or until the leasehold contains a well capable of production of oil and gas in paying quantities, or the lease is
 committed to an approved cooperative o r unit plan or communitization agreement which contains a well capable
of production of unitized substances in paying quantities.  This provision shall not be construed to prevent the
 exercise by lessor of any other legal and equitable remedy, including waiver of the default.  As such remedy or
waiver shall prevent later cancellation for the same default occurring at any other time.  Lessee shall be  subject 
to applicable provisions and penalties of FOGRMA (30 U.S.C. 1701).

 Sec. 14. Heirs and successo rs- in-interest - Each obligation of this lease  shall extend to  and be binding upon, 
and every benefit hereof shall inure  to, the heirs, executors, administrators, successors, beneficiaries, or
 assignees of the respective parties hereto.

INSTRUCTIONS

A.  General

   1.  The front o f this form is to be completed only by parties filing for a noncompetitive lease.  The BLM wil l complete fro nt of fo rm for all other types of leases.

   2.   Entries must be typed or printed plainly in ink.  Offeror must sign Item 4  in ink.

   3.  An original and two  copies of this offer must be prepared and filed in the proper BLM State Office.  See regulatio ns at 43 CFR  1821 .2-1 for o ffice locatio ns.

   4.  If more space is needed, additional sheets must be attached to  each copy of  the form submitted.

B.  Special:

Item 1 - Enter o fferor’s name and billing address.

Item 2 -  A single tract  number and Sale Date shall be the only acceptable description.

Item 3 - This space will be completed by the United States.

PAPERWORK REDUCTION ACT STATEMENT

The Paperwork  Red uction Act of 1 990  (44 U.S.C. 35 01 e t seq.) require s us to  inform you that:

1.  This information is being collected pursuant to the law.

2.  This information will be used to create and maintain a record of oil and gas lease activity.

3.  Respons e to this  requ es t is req uired  to ob tain a benefit.

EF FE CT  OF  NOT  PROVID ING  INF ORMATIO N - If all the information is not provided, the offer may be rejected.  See regulations at 43 CFR 3130.

AK-3130-1 (March 2002)




